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1) Consolidated Income Statement  

 
 
Commentary on Profit and Loss for the 3 months ended 31 March 2011 
 
No charter revenue was recorded for the quarter periods ended 31 March 2011 (1Q11) and 
31 March 2010 (1Q10).  
 
During March 2011, ARV 1 mobilised to commence a charter in Angola. Charter revenue has 
commenced and will be recorded from the second quarter onwards.   
 
Group gross loss for 1Q11 recorded USD2.9 million, comprising ARV 1 vessel expenses 
incurred for mobilisation to Angola amounting to USD0.9 million and ARV 1 depreciation of 
USD2.0 million. There was no direct cost in 1Q10 as ARV 1 was undergoing conversion and 
without charter activity. 
 
Total operating expenses in 1Q11 and 1Q10 amounted to USD2.5 million and USD2.1 million 
respectively.  
 
The USD0.4 million increase in total operating expenses was mainly attributable to: 
 
• USD0.7 million higher administration expenses due to higher forex losses USD0.4 million 

arising from the weakened USD against SGD liabilities and the laid up costs of vessels 
accrued for USD0.3 million.  
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• USD0.07 million higher marketing costs incurred for 1Q11 as ARV 1 pursued various 
potential charter tenders. 
 

• USD0.4 million lower EEH management cost expensed in 1Q11 mainly due to lower staff 
costs. 

 
Interest expenses incurred in 1Q11 were USD1.1 million higher than 1Q10 mainly due to 
USD0.3 million interest accrued for payables to the ship yard and USD 0.8 million higher 
bonds interest and redemption premium following extension of original maturity date in Oct 
2010.  
 
Net loss for 1Q11 registered USD8.3 million compared with USD3.9 million in 1Q10.  
 
The USD4.4 million increase in net loss was a result of the mobilisation expenses of ARV 1 
USD2.9 million, higher interest expenses USD1.1 million and higher operating expenses by 
USD0.4 million. 
 
 
2) Consolidated Balance Sheets 
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Commentary on Group Balance Sheets  
 
Equity 
 
As at 31 March 2011, shareholders’ equity was USD76.2 million compared to USD84.5 million 
at the end of the previous financial year. The decrease of USD8.3 million in our equity was 
the result of the 1Q11 net loss of USD8.3 million. 
 
Liabilities 
 
Current liabilities increased from USD57.9 million as at 31 December 2010 to USD68.4 million 
as at 31 March 2011. The increase of USD10.5 million in current liabilities was mainly due to 
the increase in trade creditors USD3.1 million relating to mobilisation of ARV1, an increase in 
other creditors and accrual of USD7.4 million. Other creditors and accrual increased mainly 
due to the advance charter billing USD3.9 million, interest expenses accrual of USD2.9 
million, accrual of laid up costs USD0.3 million and other creditors USD0.3 million.  
 
Fixed Assets 
 
As at 31 March 2011, our net fixed assets amounted to USD137.3 million which comprised 
mainly the two vessels namely, ARV 1 and MV Normandy. 
 
Current Assets 
 
As at 31 March 2011, our current assets amounted to USD7.4 million, comprising mainly our 
bank balances, prepayments and deposits made mainly for purchase of vessel equipment. 
Current assets increased by USD1.7 million from the previous financial year end mainly due 
to the increase in our receivables from the Angola advance charter billings USD3.8 million, 
and increase prepayment for mobilisation costs USD0.9 million offset with the decrease of  
our cash and fixed deposit balance by USD3.0 million. 
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3) Consolidated Cash Flow Statement  

 
 
 
 
Commentary on Cash Flow for the 3 months ended 31 March 2011. 
 
The cash balance reduced from USD3.5 million from the beginning of the year to USD0.4 
million as at 31 March 2011. The net cash deficit of USD3.1 million was mainly attributable to: 
 
• cash flow used for investing amounting to USD2.6 million, which was mainly incurred for 

ARV 1 capex required for its Angolan charter mobilisation; and 
 
• cash flow used in our operations amounting to USD0.5 million, mainly as a result of the 

decrease in working capital amounting to USD2.8 million offset against the loss before 
depreciation and interest incurred of USD3.3 million. 
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4) Statement of changes in equity for the quarter ended 31.3.2011 

 
 
 
Commentary on Group’s changes in equity for the quarter ended 31 March 2011 
 
 
The Group net equity decreased from USD84.5 million as at 31 December 2010 to USD76.2 
million as at 31 March 2011.  The decreased in equity by USD8.3 million is due to net loss 
incurred for 1Q11. 

 
 

5) Commentary on FY2011  
 
As announced on 24 March 2011, the Group has through its Angolan partner, Technoil 
Tecnologia e Servicos Limitada, entered into a contract for the charter of the ARV 1 for a 
minimum fixed period of three months. The Charterer has option periods totalling 80 days.  
 
Charter payments have now commenced, which will be recorded in second quarter results.  
 
Barring any unforeseen circumstances, the Board expects the Group’s performance to 
improve in FY2011 from the above charter of ARV1 and subsequent charters of ARV1 and 
MV Normandy.  
 
 
Submitted by: 
Board of Directors 
Equinox Offshore Accommodation Limited 


